A Total Solution In The Optical Media Industry

18

Directors’ Report

Share options

There were no options granted during the financial year to subscribe for unissued shares in the Company or its
subsidiaries.

No shares have been issued during the financial year by virtue of the exercise of options to take up unissued shares
in the Company or its subsidiaries.

There were no unissued shares under option in the Company or its subsidiaries at the end of the financial year.

Audit committee

(@  The Audit Committee carried out its functions in accordance with Section 201B(5) of the Companies Act,
including a review of the financial statements of the Company and of the Group for the financial year and the
auditors’ report thereon. The nature and extent of the functions performed by the Audit Committee are
further described in the Annual Report under the heading “Corporate Governance”.

(b)  The Audit Committee has nominated PricewaterhouseCoopers for re-appointment as auditors of the Company
at the forthcoming Annual General Meeting.

Auditors

The auditors, PricewaterhouseCoopers, have expressed their willingness to accept re-appointment.

On behalf of the directors

LEE KERK CHONG KONG CHEE MIN
Director Director
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Statement by Directors

For the financial year ended 31 December 2000

In the opinion of the directors, the financial statements set out on pages 21 to 50 are drawn up so as to give a true
and fair view of the state of affairs of the Company and of the Group at 31 December 2000, the results of the
business and changes in equity of the Company and of the Group and the cash flows of the Group for the financial
year then ended. At the date of this statement there are reasonable grounds to believe that the Company will be
able to pay its debts as and when they fall due.

On behalf of the directors

LEE KERK CHONG KONG CHEE MIN
Director Director
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Auditors’ Report to the Members of
SM Summit Holdings Limited

For the financial year ended 31 December 2000

We have audited the financial statements of SM Summit Holdings Limited and the consolidated financial statements
of the Group for the financial year ended 31 December 2000 set out on pages 21 to 50. These financial statements
are the responsibility of the Company’s directors. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with Singapore Standards on Auditing. Those Standards require that we
plan and perform our audit to obtain reasonable assurance whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by the directors, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion,

(@)  the accompanying financial statements of the Company and consolidated financial statements of the Group
are properly drawn up in accordance with the provisions of the Singapore Companies Act (“Act”) and Singapore
Statements of Accounting Standard and so as to give a true and fair view of:

(i) the state of affairs of the Company and of the Group at 31 December 2000, the results and changes
in equity of the Company and of the Group, and the cash flows of the Group for the financial year
ended on that date; and

(i) the other matters required by section 201 of the Act to be dealt with in the financial statements of the
Company and the consolidated financial statements of the Group; and

(b)  the accounting and other records, and the registers required by the Act to be kept by the Company and by
those subsidiaries incorporated in Singapore of which we are the auditors have been properly kept in accordance
with the provisions of the Act.

We have considered the financial statements and auditors’ reports of all subsidiaries of which we have not acted as
auditors, being financial statements included in the consolidated financial statements. The names of these subsidiaries
are stated in note 17 to the financial statements.

We are satisfied that the financial statements of the subsidiaries that have been consolidated with the financial
statements of the Company are in form and content appropriate and proper for the purposes of the preparation of
the consolidated financial statements and we have received satisfactory information and explanations as required
by us for those purposes.

The auditors’ reports on the financial statements of the subsidiaries were not subject to any qualification and in

respect of subsidiaries incorporated in Singapore did not include any comment made under section 207(3) of the
Act.

PricewaterhouseCoopers
Certified Public Accountants

Singapore
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Income Statements

For the financial year ended 31 December 2000

Group Company
Notes 2000 1999 2000 1999
$'000 $'000 $'000 $'000
Revenue 3 47,425 44,046 8,888 10,363
Other operating income 246 397 23 1
Changes in inventories of finished
goods and work in progress 971) 2,319 - -
Raw materials and consumables used (12,596) (13,412) - -
Staff costs 4 (11,359) (9,639) (1,275) (1,571)
Depreciation and amortisation expenses (7,853) (5,390) (736) (728)
Other operating expenses (13,237) (11,476) (2,157) (1,897)
Profit from operations 5 1,655 6,845 4,743 6,168
Finance income 6 48 170 310 351
Finance costs 7 (1,186) (274) (503) (1)
Share of results of associates 563 820 - -
Profit before tax 1,080 7,561 4,550 6,518
Tax 9 (88) (2,479) (642) (1,375)
Profit after tax 992 5,082 3,908 5,143
Minority interest 25 121 3 - -
Net profit from ordinary activities 1,113 5,085 3,908 5,143
Extraordinary items 10 (1,446) (2,014) (230) (1,866)
Net (loss)/profit for the year (333) 3,071 3,678 3,277
Earnings per share (Basic)
Before extraordinary items 11 0.30 1.37
cents cents
After extraordinary items (0.09) 0.83
cents cents
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Balance Sheets

For the financial year ended 31 December 2000

Group Company
Notes 2000 1999 2000 1999
$'000 $'000 $'000 $'000
Current assets
Cash and cash equivalents 12 4,798 5,791 1,516 2,699
Receivables 13 13,697 12,735 5,125 9,555
Inventories 14 3,667 4,639 - -
Other current assets 15 960 2,522 108 117
23,122 25,687 6,749 12,371
Non-current assets
Receivables 13 - - 21,040 11,741
Investments in associates 16 5,951 5,542 3,602 3,602
Investments in subsidiaries 17 - - 7,085 6,935
Investment properties 18 7,128 7,801 5,569 5,664
Property, plant and equipment 19 59,767 61,819 13,236 13,407
Intangibles - 9 - -
72,846 75,171 50,532 41,349
Total assets 95,968 100,858 57,281 53,720
Current liabilities
Trade and other payables 20 8,795 11,036 2,684 1,996
Current tax 228 1,343 211 -
Borrowings 21 8,393 5,063 - -
Proposed dividends 741 593 741 593
18,157 18,035 3,636 2,589
Non-current liabilities
Borrowings 21 9,469 11,772 - -
Deferred tax 4,109 4,978 970 1,370
13,578 16,750 970 1,370
Total liabilities 31,735 34,785 4,606 3,959
Net assets 64,233 66,073 52,675 49,761
Share capital and reserves
Share capital 22 37,031 29,625 37,031 29,625
Share premium 3,163 10,592 3,163 10,592
Revaluation and other reserves 23 (1,161) (389) 212 212
Retained earnings 24 25,125 26,199 12,269 9,332
Interests of shareholders
of the Company 64,158 66,027 52,675 49,761
Minority interests 25 75 46 - -
64,233 66,073 52,675 49,761

The accompanying notes form an integral part of these financial statements.
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Consolidated Statement of
Changes in Equity

For the financial year ended 31 December 2000

Balance at 1 January 2000
Currency translation differences/net

gains not recognised
in income statement

Net profit for the financial year

Total recognised gains and
losses for the financial year

Dividend for 2000
Issue of share capital

Expenses of bonus issue

Balance at 31 December 2000

Balance at 1 January 1999
Currency translation differences/net

gain not recognised
in income statement

Net profit for the financial year

Total recognised gains and
losses for the financial year

Dividend for 1999

Revaluation
Share Share and other Retained

Notes capital  premium reserves earnings Total
$'000 $'000 $'000 $'000 $'000

29,625 10,592 (389) 26,199 66,027
23 - - (772) - (772)
- - - (333) (333)
- - (772) (333) (1,105)
26 - - - (741) (741)
22 7,406 (7,406) - - -
- (23) - - (23)

37,031 3,163 (1,161) 25,125 64,158

29,625 10,592 (906) 23,721 63,032

23 - - 517 - 517
- - - 3,071 3,071

- - 517 3,071 3,588
26 - - - (593) (593)
29,625 10,592 (389) 26,199 66,027

Balance at 31 December 1999

An analysis of the movements in each category within “Revaluation and other reserves” is presented in note 23.

The accompanying notes form an integral part of these financial statements.
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Statement of Changes in Equity

For the financial year ended 31 December 2000

Revaluation
Share Share and other Retained
Notes capital premium reserves earnings Total
$'000 $'000 $'000 $'000 $'000
Balance at 1 January 2000 29,625 10,592 212 9,332 49,761
Net profit for the financial year/total
recognised gains and losses for the
financial year - - - 3,678 3,678
Dividend for 2000 26 - - - (7471) (741)
Issue of share capital 22 7,406 (7,406) - - -
Expenses of bonus issue - (23) - - (23)
Balance at 31 December 2000 37,031 3,163 212 12,269 52,675
Balance at 1 January 1999 29,625 10,592 212 6,648 47,077
Net profit for the financial year/total
recognised gains and losses for the
financial year - - - 3,277 3,277
Dividend for 1999 26 - - - (593) (593)
Balance at 31 December 1999 29,625 10,592 212 9,332 49,761

An analysis of the movements in each category within “Revaluation and other reserves” is presented in note 23.

The accompanying notes form an integral part of these financial statements.



A Total Solution In The Optical Media Industry

Consolidated Cash Flow Statement

For the financial year ended 31 December 2000

Notes 2000 1999
$'000 $'000
Profit before taxation and share of profits of associates 517 6,741
Adjustments for:
Unrealised foreign exchange differences 30 4
Depreciation 7,844 5,381
Amortisation of preliminary expenses 9 9
Provision for doubtful debts 1,989 740
Provision for slow-moving stocks - 437
Write back of provision for doubtful debts (136) (261)
Interest expense 1,186 274
Interest income (48) (157)
Loss from sale of property, plant and equipment 434 307
Operating cash flow before working capital changes 11,825 13,475
Changes in working capital:
Inventories 972 (3,531)
Debtors (1,006) (3,950)
Creditors and bills payable (2,113) 6,270
Due by associate (89) 1,190
Foreign currency translation adjustment 248 (268)
Cash generated from operations 9,837 13,186
Income tax paid - net (1,965) (1,115)
Extraordinary item- legal cost (820) (928)
- fixed assets written off (120) (71)
Net cash from operating activities 6,932 11,072
Cash flows from investing activities
Proceeds from sale of property, plant and equipment - 1,763
Purchase of property, plant and equipment (7,687) (26,513)
Interest income 48 157
Dividend from associate 223 182
Purchase of investments in associate - (1,242)
Capital contribution from minority shareholder 150 49
Net cash used in investing activities (7,266) (25,604)
Cash flows from financing activities
Proceeds from short-term loans 3,500 -
Proceeds from long-term loans 2,338 8,744
Repayment of long-term loans (2,916) (992)
Proceeds from hire-purchase creditors - 5,368
Repayment of hire-purchase creditors (1,208) -
Interest paid (1,186) (274)
Dividend paid to shareholders (593) (1,481)
Bonus issue expense (23) -
Net cash (used in)/from financing activities (88) 11,365
Net decrease in cash and cash equivalent held (422) (3,167)
Cash and cash equivalent at the beginning of the financial year 4,836 8,002
Effects of exchange rate changes on cash and cash equivalents (25) 1
Cash and cash equivalent at the end of the financial year 12 4,389 4,836

The accompanying notes form an integral part of these financial statements.
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Notes to the Financial Statements

For the financial year ended 31 December 2000

These notes form an integral part of and should be read in conjunction with the accompanying financial statements.

2.

(a)

General

The Company is domiciled and incorporated in Singapore and is listed on the Singapore Exchange. The
address of its registered office is :

45 Ubi Road 1
Summit Building
Singapore 408696
The principal activity of the Company is that of an investment holding company. The principal activities of the

subsidiaries consist of the manufacture and sale of compact discs, compact discs recordable, compact discs
CarDs, audio tapes and data storage products.

Significant accounting policies

Basis of accounting

The financial statements are prepared in accordance with the historical cost convention, except for certain
freehold and leasehold buildings which are stated at valuation. The accounting policies adopted are consistent
with those of the preceding financial year.

The financial statements are prepared in accordance with and comply with Singapore Statements of Accounting
Standards.

The financial statements are expressed in Singapore Dollars.

Basis of consolidation

The consolidated financial statements include the financial statements of the Company and all its subsidiaries
made up to the end of the financial year. The results of subsidiaries acquired or disposed off during the
financial year are included or excluded from the consolidated income statement from the date of their
acquisition or disposal. Intercompany balances and transactions and resulting unrealised profits are eliminated
in full on consolidation.

Foreign currencies

Transactions in foreign currencies during the financial year are converted to Singapore dollars at the rates of
exchange prevailing on the transaction dates. Foreign currency monetary assets and liabilities are translated
into Singapore dollars at the rates of exchange prevailing at the balance sheet date. Exchange differences
arising are taken to the income statements.

Foreign currency advances to foreign subsidiaries, for which settlement is neither planned nor likely to occur
in the foreseeable future, are in substance part of the Company’s net investments in those subsidiaries and
are translated at exchange rates prevailing at the balance sheet date. The exchange differences arising are
taken directly to the foreign currency translation difference account in the balance sheet. On disposal of the
foreign subsidiaries, such exchange differences are taken to the income statement.
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Notes to the Financial Statements

Significant accounting policies (continued)

Foreign currencies (continued)

For the purpose of consolidation of subsidiaries and the equity accounting of associates whose operations
are not an integral part of the Company’s operations, the balance sheets are translated into Singapore dollars
at the exchange rates prevailing at the balance sheet date, and the results are translated at the weighted
average exchange rates for the financial year. The exchange differences arising are taken directly to foreign
currency translation reserve.

Revenue recognition

Revenue from the sale of goods is recognised upon delivery to customers, net of goods and services tax and
sales returns.

Dividend income is recorded gross in the income statements in the accounting period in which a dividend is
declared payable by the investee company or, in the case of subsidiaries, in respect of which it is proposed.

Rental income is recognised on an accrual basis.

Interest income is accrued on a day to day basis.

Taxation

Tax expense is determined on the basis of tax effect accounting using the liability method. Deferred taxation
is provided on significant timing differences arising from the different treatments in accounting and taxation
of relevant items except where it can be demonstrated with reasonable probability that the tax deferral will

continue for the foreseeable future.

In accounting for timing differences, deferred tax debits are not recognised unless there is reasonable
expectation of their realisation.

Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise cash in hand, fixed deposits,
net of bank overdrafts.

Trade debtors

Bad debts are written off and specific provisions are made for those debts considered to be doubtful. General
provisions are made on the balance of trade debtors to cover unexpected losses which have not been specifically
identified.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is primarily determined on a first-in
first-out basis and includes all costs in bringing the inventories to their present location and condition. In the
case of manufactured products, cost includes all direct expenditure and production overheads based on the
normal level of activity. Net realisable value is the price at which the inventories can be realised in the normal
course of business after allowing for the costs of realisation and, where appropriate, the cost of conversion
from their existing state to a finished condition.

Provision is made where necessary for obsolete, slow-moving and defective inventories.
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Notes to the Financial Statements

2.

Significant accounting policies (continued)
[nvestments

Long-term unquoted investments, including the investments in subsidiaries and associates that are intended
to be held for the long term are stated in the financial statements at cost less provision. This provision is made
in recognition of a decline in the value of the investments which is other than temporary, determined on an
individual investment basis.

Associates

The Group treats as associates those companies in which the Group has a long term equity interest of
between approximately 20 and 50 percent and over whose financial and operating policy decisions the
Group exercises significant influence.

Associates are accounted for under the equity method whereby the Group’s share of profits less losses of
associates is included in the consolidated profit and loss account, and the Group’s share of net assets is
included in the consolidated balance sheet. These amounts are taken from the most recent audited or
unaudited management accounts of the companies concerned made up to the end of the financial year of
the Group. Where the accounting policies of the associates do not conform with those of the Group,
adjustments are made on consolidation when the amounts involved are considered significant to the Group.

Investment properties

Investment properties of the Group are treated as long term investments and are stated at cost or earlier
valuation less depreciation.

No depreciation is provided on freehold land.

Depreciation is calculated on a straight-line basis to write off the net cost or revalued amount of the building
over the expected useful lives. The annual rate used for this purpose is 1% to 2%.

Property, plant and equipment

Property, plant and equipment are stated at cost.

When the carrying amount of an asset is greater than its estimated recoverable amount, it is written down
immediately to its recoverable amount. An increase in the carrying amount arising from the revaluation is
credited to an asset revaluation reserve. To the extent that a decrease in carrying amount offsets a previous
increase that has been credited to asset revaluation reserve and not subsequently reversed or utilised, it is
charged against the asset revaluation reserve. In all other cases a decrease in carrying amount is charged to
the income statements.

An increase on revaluation directly related to a previous decrease in carrying amount that was charged to the
income statements is credited to the extent that it offsets the previously recorded decrease.
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Notes to the Financial Statements

Significant accounting policies (continued)

Depreciation of property, plant and equipment

No depreciation is provided on freehold land. Leasehold land is amortised evenly over the terms of the lease.
No depreciation is charged on capital work-in-progress until these assets are in use. Depreciation is calculated
so as to write off the cost of fixed assets, including those held under hire purchase, on a straight-line basis
over the expected useful lives of the assets concerned. The annual rates used for this purpose are as follows:

%
Buildings 1-2
Plant, machinery and tools 10-12%
Renovation, furniture and fittings 10-20
Motor vehicles 20
Office equipment and computers 10 - 33

Accounting for leases

A distinction is made between finance leases which effectively transfer from the lessor to the lessee substantially
all the risks and benefits incidental to ownership of leased non-current assets, and operating leases under
which the lessor effectively retains substantially all such risks and benefits.

Assets purchased under finance leases are capitalised. Lease assets and liabilities are established at the present
value of minimum lease payments. The excess of lease payments over the recorded lease obligations is
treated as finance charges, which are amortised over each lease term to give a constant rate of charge on the
remaining balance of the obligation.

Operating lease payments are charged to the profit and loss account in the periods in which they are incurred.

Preliminary expenses

Preliminary expenses are stated at cost less amounts amortised on a straight-line basis over a three year
period.

Revenue
Revenue, which in the consolidated income statement excludes transactions between group companies,

represents sales of goods at invoiced value less sales discounts and rental and management fee income. The
amounts are stated net of goods and services tax.

Group Company
2000 1999 2000 1999
$'000 $'000 $'000 $'000
Sales of goods 46,376 43,023 - -
Rental income 1,049 1,023 2,344 2,323
Dividend income - - 3,323 5,135
Management fees income - - 3,221 2,905

47,425 44,046 8,888 10,363
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Notes to the Financial Statements

4, Staff cost

Group Company
2000 1999 2000 1999
Number of persons employed
at the end of the financial year 334 305 16 17
5. Operating profit
Group Company
2000 1999 2000 1999

$'000 $'000 $'000 $'000
Operating profit is arrived at after:

Charging:

Depreciation of property, plant and
equipment (note 19)

Land and buildings (note 19) 349 425 278 279

Plant, machinery and tools (note 19) 6,580 4,182 1 1

Renovation, furniture and fittings (note 19) 300 230 116 98

Motor vehicles (note 19) 316 337 184 223

Office equipment and computers (note 19) 204 134 63 43
Depreciation of investment properties (note 18) 95 73 95 84
Auditors’ remuneration:

Auditors of the Company 79 67 27 24

Other auditors 48 46 - -

Underprovision of prior financial year 24 1 21 -
Fees payable for non-audit services

rendered by the auditors of the Company 50 29 15 7
Fees paid to a firm in which a director has an interest 28 20 13 20
Amortisation of preliminary expenses 9 9 - -
Directors’ remuneration (note 8) 892 1,084 794 1,057
Provision for doubtful trade debts (note 13) 1,989 740 - -
Provision for slow-moving stocks (note 14) - 437 - -
Bad debts written off 11 17 11 -
Net loss on sale of property, plant and equipment 434 307 - -
Net foreign exchange loss 274 - 3 1
And crediting:
Net profit on sale of property, plant and equipment - - 23 -
Bad trade debts recovered 88 702 - -
Write back of provision for slow-moving stocks - 18 - -
Write back of provision for doubtful trade debts (note 13) 136 261 - -

Net foreign exchange gain - 107 - -
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Finance income

Interest income

- Fixed deposits

- Bank current accounts

- Loans to subsidiaries

Net foreign exchange gain

Finance costs

Interest expense

- Finance leases

- Bank loans

- Overdrafts

Net foreign exchange loss

Directors’ remuneration

(a) Directors of the Company

Fees
Remuneration

(b) Number of directors of the Company in remuneration bands were:

Above $500,000
$250,000 to $499,999
Below $250,000

Total

Notes to the Financial Statements

Group Company
2000 1999 2000 1999
$'000 $'000 $'000 $'000
40 157 30 82
8 - - -
- 280 256
- 13 - 13
48 170 310 351
Group Company
2000 1999 2000 1999
$'000 $'000 $'000 $'000
540 87 - -
550 144 - -
96 43 18 1
- - 485 -
1,186 274 503 1
Group Company
2000 1999 2000 1999
$'000 $'000 $'000 $'000
98 88 98 88
794 996 696 969
Group
2000 1999
1 1
1 1
6 5
8 7

31



A Total Solution In The Optical Media Industry

32

Notes to the Financial Statements

10.

Taxation

(a

The charge for taxation is made up as follows:

Group Company

2000 1999 2000 1999
$'000 $'000 $'000 $'000

Tax expense attributable to profit is made up of:
Current income tax provision

Singapore 326 1,389 789 1,345
Foreign 50 575 - -
Tax benefit from extraordinary item (note 10) 209 241 - -
585 2,205 789 1,345

Share of tax of associates 187 (70) - -
Transfer (from)/to provision for deferred tax (655) 344 (400) 30
(Over)/under provision in prior financial years (29) - 253 -
88 2,479 642 1,375

The income tax expense on the results of the Company for the year is lower than the amount of
income tax determined by applying the Singapore standard rate of income tax to profit before taxation
because of tax-exempt income under the Overseas Enterprise Incentive Scheme and tax-exempt
dividends received from an associate.

The income tax expense on the results of the Group for the year is lower than the amount of income
tax determined by applying the Singapore standard rate of income tax to profit before taxation due to
tax-exempt income under the Overseas Enterprise Incentive Scheme, tax-exempt dividends received
from an associate and utilisation of investment allowances of a Singapore subsidiary.

As at 31 December 2000, certain Singapore subsidiaries have unutilised tax losses of approximately
$1,479,000 (1999: $1,344,000), capital allowance of $6,415,000 (1999: $808,000) and investment
allowance of $297,000 (1999: Nil) available for offset against future taxable income subject to
confirmation by the tax authorities and there being no substantial change in shareholders in accordance
with the relevant provisions of the Income Tax Act. In addition, the overseas subsidiaries have unutilised
tax losses carried forward of approximately $1,266,000 (1999: $1,360,000). The availability of these
losses for offset against future taxable income is subject to the subsidiaries meeting certain statutory
requirements in their countries of incorporation.

Extraordinary items

Group Company
2000 1999 2000 1999
$'000 $'000 $'000 $'000
Provision for loan to a subsidiary - - 230 2,000
Fixed assets written off 120 71 - -

Provision for write down of an
investment property to

recoverable amount (note 18) 715 1,257 - -
Provision for loan to a subsidiary written back - - - (134)

Cost incurred in legal suit, net of
tax benefit of $209,000 (1999: $241,000) [note 9] 611 686 - -
1,446 2,014 230 1,866
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11.

12.

Notes to the Financial Statements

Earnings per share

Earnings per share is calculated based on the following Group results after taxation and minority interests
and:

2000 1999

$'000 $'000

Profit before extraordinary items 1,113 5,085

(Loss)/profit after extraordinary items (333) 3,071
Weighted average number of ordinary

shares in issue for basic earnings per share 370,312,500 370,312,500

The weighted average number of shares for both year 2000 and 1999 have been adjusted to reflect the
bonus issue of 74,062,500 new ordinary shares during the financial year.

Basic earnings per share is calculated by dividing the profit after tax attributable to shareholders by the
weighted average number of fully paid ordinary shares in issue during the financial year.

Cash and cash equivalents

Group Company
2000 1999 2000 1999
$'000 $'000 $'000 $'000
Cash at bank and on hand 3,754 2,417 472 178
Fixed deposits 1,044 3,374 1,044 2,521
4,798 5,791 1,516 2,699

As at 31 December 2000, fixed deposits of the Group and Company amounting to $1,000,000 (1999:
$1,000,000) are charged to a bank as security for the issue of a banker’s guarantee given in connection with
the public listing of an associated company.

For the purposes of the consolidated cash flow statement, the year end consolidated cash and cash equivalents
comprise the following:

Group
2000 1999
$'000 $'000
Cash and bank (as above) 4,798 5,791
Less: Bank overdrafts (note 21) (409) (955)

Cash and cash equivalents per consolidated
cash flow statement 4,389 4,836
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Notes to the Financial Statements

13. Receivables

(a) Current receivables

Group Company
2000 1999 2000 1999
$'000 $'000 $'000 $'000
Trade debtors 17,749 15,469 55 64
Less: Provision for doubtful debts (4,063) (2,780) (22) (22)
13,686 12,689 33 42
Receivable from associate - trade 11 44 - -
- non-trade - 2 - 1
Receivable from subsidiaries - trade - - 2,637 2,405
- non-trade - - 2,455 7,107

13,697 12,735 5,125 9,555

Movements in provision for doubtful debts are as follows:

Balance at the beginning of the financial year 2,780 3,193 22 22
Exchange rate adjustments 21 - - -
Provision made during the financial year (note 5) 1,989 740 - -
Provision written back (note 5) (136) (261) - -
Bad debts written off against provision (503) (438) - -
Doubtful debts recovered (88) (454) - -
Balance at the end of the financial year 4,063 2,780 22 22

The non-trade receivables from subsidiaries are unsecured, interest free and with no fixed repayment terms.

(b) Non-current receivables

Company
2000 1999
$'000 $'000
Loan to subsidiaries 25,278 16,807
Less: Provision for doubtful recovery of loans (4,238) (5,066)

21,040 11,741

Movements in provision for doubtful recovery of loans are as follows:

Balance at the beginning of the financial year 5,066 3,200
Provision made during the financial year 230 1,866
Bad debts written off against provision (1,058) -
Balance at the end of the financial year 4,238 5,066

The loans to subsidiaries are unsecured with no fixed terms of repayment but are not expected to be repaid
within the next twelve months. Interest is payable at 5.45% (1999: 5.5%) per annum for a loan of $4,644,000
(1999: $5,129,000). The remaining loans are interest-free. The details of the subsidiaries are set out in note 17.
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Notes to the Financial Statements

14. Inventories

Group

2000 1999

$'000 $'000

Finished goods - at cost 1,672 2,968

- at net realisable value [net of stocks written down

of $98,000 (1999: Nil)] 284 -

Work-in-progress - at cost 51 10
Raw materials - at cost 1,660 2,098

3,667 5,076
Less: Provision for obsolescence - (437)

3,667 4,639

Movements in provision for obsolescence are as follows:

Balance at the beginning of the financial year 437 50
Exchange rate adjustments (50) -
Provision made during the financial year - 437
Write-off of obsolete stock against provision (387) (32)
Write back of provision no longer required - (18)
Balance at the end of the financial year - 437

15. Other current assets

Group Company

2000 1999 2000 1999

$'000 $'000 $'000 $'000

Loan to joint venture partner (see note below) 108 72 108 72
Staff advances 12 14 - -
Equipment held for sale 335 - - -
Receivable from disposal of fixed assets - 1,980 - -
Tax recoverable 296 7 - 7
Other debtors 209 449 - 38
960 2,522 108 117

The loan to a joint venture partner is in respect of uncalled capital contribution in a joint venture company.
Part of the loan will be converted into shares in the joint venture company upon conclusion of a legal suit.

35



A Total Solution In The Optical Media Industry

Notes to the Financial Statements

16. Investments in associates

(@) Group Company
2000 1999 2000 1999
$'000 $'000 $'000 $'000

Investment in equity shares, at cost 3,972 3,972
Less: Provision for diminution in value of investment (370) (370)

3,602 3,602

Represented by:

Net tangible assets acquired 3,972 3,972
Less: Provision for diminution
in value of investment (370) (370)

3,602 3,602

Group's share of post

acquisition retained profits less dividends received 2,744 2,590
Exchange rate adjustments (395) (650)
5,951 5,542

b) The associates are:

Country of
incorporation Direct
Principal and business Ownership Costof  Accounting
Name of company activities carried on in interest investment year end
2000 1999 2000 1999
% % $'000 $'000
Quoted equity shares
SM Summit Holdings Bhd Investment Malaysia 20.12 20.12 2,303 2,303 31 March
Holding
Unquoted equity shares
Sherford (M) Sdn Bhd Dormant Malaysia 250 250 1,669 1,669 31 August

3,972 3,972

The aggregate market value of quoted equity shares at the end of the financial year was $5,933,000 (1999:
$6,914,000)
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17.

Notes to the Financial Statements

Investment in subsidiaries Company
2000 1999
$'000 $'000

(i) Unquoted equity shares, at cost 7,933 7,783

Less: Provision for diminution in value (848) (848)

7,085 6,935

The subsidiaries of SM Summit Holdings Limited are as follows:

Country of Percentage of
incorporation paid-up
Principal and business capital held by the

Name of subsidiary activities carried on in Company Cost of investment

2000 1999 2000 1999

% % $'000 $'000

Summit CD Manufacture and Singapore 100 100 3,178 3,178
Manufacture Pte Ltd#  replicate compact discs
Summit Audio Dormant Singapore 100 100 500 500
Manufacture Pte Ltd#
Summit Technology Manufacture and Australia 100 100 2,206 2,206
Australia Pty Ltd* replicate compact discs
SM Building Dormant Singapore 100 100 300 300
Materials Pte Ltd#
Summit CD Manufacture Ceased manufacture Hong Kong 100 100 548 548

(HK) Limited*

Summit Hi-Tech Pte Ltd#

SM Summit Holdings
(HK) Limited*

NextSummit Pte Ltd#

*SM Summit Holdings
(Australia) Pty Limited*

*Summit Printing
Australia Pty Limited*

and replication of
compact discs

Manufacture of Singapore 100 100 1,000 1,000
compact disc

recordable, data

storage products and

all other components

Dormant Hong Kong 100 100 *F **
Manufacture and Singapore 51 51 201 51
replicate compact disc

CarDs

Dormant Australia 100 100 - -
Printing Australia 100 100 - -
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17. Investment in subsidiaries (continued)

Country of Percentage of
incorporation paid-up
Principal and business capital held by the
Name of subsidiary activities carried on in Company Cost of investment
2000 1999 2000 1999
% % $'000 $'000
*Summit Digital Marketing of Australia 100 - - -
Media Pty multimedia products ,
Limited™* optical storage disc and
its related products
7,933 7,783
# Audited by PricewaterhouseCoopers, Singapore
* Audited by associated firms of PricewaterhouseCoopers, Singapore
**  Cost of investment is $185.
* Holdings through Summit Technology Australia Pty Ltd.
18. Investment properties
Group Company
2000 1999 2000 1999

$'000 $'000 $'000 $'000

Balance at the beginning of the

financial year 9,783 4,431 6,077 4,431
Exchange rate adjustments 152 - - -
Transferred from property, plant and equipment - 5,352 - 1,646
Net book value 9,935 9,783 6,077 6,077
Less: Provision for write down to recoverable amount (2,000) (1,257) - -

7,935 8,526 6,077 6,077
Less: Accumulated depreciation (807) (725) (508) (413)

7,128 7,801 5,569 5,664




A Total Solution In The Optical Media Industry

Notes to the Financial Statements

18. Investment properties (continued)

Group Company

2000 1999 2000 1999
$'000 $'000 $'000 $'000

Movements in accumulated depreciation of investment properties:

Balance at the beginning of the financial year 725 329 413 329
Exchange rate adjustments (13) - - -
Charge for the year 95 73 95 73
Transferred from property, plant and equipment - 323 - 11
807 725 508 413
Movements in provision for write down to recoverable amount:
Balance at the beginning of the financial year 1,257 - - -
Exchange rate adjustments 28 - - -
Provision made during the financial year (note 10) 715 - - -
Transferred from property, plant and equipment - 1,257 - -

2,000 1,257 - -

(@  The investment properties comprise the following:

Use of Open

Location - Singapore Tenure Property Market Value
$'000
2 units at Paya Lebar Road, Citipoint Freehold Industrial factory units 3,296
Industrial Complex
1 apartment in Macpherson Green, Freehold Residential apartment 750
Macpherson Road
1 apartment in Maryland Park, Amber Gardens Freehold Residential apartment 950
2 units at 63 Kallang Bahru 78 year lease from Commercial cum 1,460
1 August 1995 residential properties

Location - Hong Kong
1 unit at Block 2, Leader Industrial Centre, 149 year lease from  Industrial factory unit 1,560

Texco Road 1 July 1898

(b)  One of the investment properties of the Group was revalued by the directors on 31 December 1999 based on
a valuation carried out by professional valuers on the basis of open market value. The revaluation deficit had
been taken to the income statement. The Group has no fixed policy on the frequency of valuation of its
investment properties and the valuation was carried out for the purpose of updating the book value of the
investment property for the transfer from property, plant and equipment to investment properties.
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19. Property, plant and equipment

Renovation, Office
Plant,  Furniture Equipment Capital
Land and Buildings Machinery, And Motor and work-in

Freehold Leasehold and Tools Fittings Vehicles Computers -progress Total

$'000 $'000 $'000 $'000 $°000 $'000 $'000  $'000

The Group
Cost
At 1 January 2000
Cost 4,239 13,974 45,780 2,344 2,043 1,449 11,352 81,181
Exchange rate
adjustments (391) (101) (1,466) (24) (30) (58) - (2,070)
Additions 22 - 5,472 329 474 292 1,098 7,687
Disposals - - (1,271) (121) (290) (4) - (1,686)
Transfers - - 11,352 - - - (11,352) -
At 31 December 2000 3,870 13,873 59,867 2,528 2,197 1,679 1,098 85,112
Accumulated depreciation
At 1 January 2000 224 1,320 14,560 949 1,409 900 - 19,362
Exchange rate
adjustments (28) - (422) (7) (19) (24) - (500)
Charge for the year 71 278 6,580 300 316 204 - 7,749
Disposals - - (1,048) (31) (185) (2) - (1,266)
At 31 December 2000 267 1,598 19,670 1,211 1,521 1,078 - 25,345
Net book value
at 31 December 2000 3,603 12,275 40,197 1,317 676 601 1,098 59,767
Net book value
at 31 December 1999 4,015 12,654 31,220 1,395 634 549 11,352 61,819
Leasehold Renovation, Office
Land and Furniture and Motor Equipmentand
Buildings Tools Fittings Vehicles Computers Total
$'000 $°000 $'000 $'000 $°000 $'000
The Company
Cost
At 1 January 2000 13,873 6 864 1,123 530 16,396
Additions - - 78 393 80 551
Disposals - - - (258) (4) (262)
Transfer to a related company - - - (143) - (143)

At 31 December 2000 13,873 6 942 1,115 606 16,542
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19. Property, plant and equipment (continued)

Leasehold Renovation, Office

Land and Furniture and Motor Equipment and

Buildings Tools Fittings Vehicles Computers Total

$'000 $'000 $'000 $'000 $'000 $'000

Accumulated depreciation
At 1 January 2000 1,320 4 416 828 421 2,989
Charge for the year 278 1 116 184 63 642
Disposals - - - (185) (2) (187)
Transfer to a related company - - - (138) - (138)
At 31 December 2000 1,598 5 532 689 482 3,306
Net book value
At 31 December 2000 12,275 1 410 426 124 13,236
Net book value
At 31 December 1999 12,553 2 448 295 109 13,407

(@ At the balance sheet date, the net book value of property, plant and equipment of the Group under hire
purchase agreements included in motor vehicle, plant, machinery and tools amounted to approximately
$5,906,709 (1999: $5,670,185) (note 27).

(b) Freehold land and building of a subsidiary company of net book value $3,603,000 (1999: $4,015,000) is
mortgaged to secure a bank loan (note 21).

(c) Leasehold land and building of the company of net book value of $12,275,000 (1999: $12,553,000)
is mortgaged to secure bank facilities of $8,550,000 (1999: $10,500,000) which is not utilised as at
31 December 2000.

(d)  Certain plant and equipment of the Group are mortgaged to banks for term loans and other credit facilities
extended to certain subsidiaries. The net book value of these plant and equipment is approximately $6,717,000
(1999: $8,141,000) (note 21).

(e)  The freehold and leasehold land and buildings of the Group comprises:

Location - Singapore Tenure Use of Property
Ubi Road 1, Summit Building 30-year lease with an option to Industrial
extend for a further 30 years factory building

from 1 July 1993

Location - Australia

2 units at Bourke Street Freehold Industrial
factory building factory building
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20. Trade and other payables

Group Company

2000 1999 2000 1999

$'000 $'000 $'000 $'000

Trade creditors and bills payable 4,741 6,386 80 82
Amounts payable to associates - trade 274 398 - -
Amounts payable to subsidiaries - trade - - - 1
- non-trade - - 1,538 885

Purchase of plant and equipment - 407 - -
Deposits received 232 - 144 166
Accrued operating expenses 3,548 3,845 922 862

8,795 11,036 2,684 1,996

The non-trade payables to subsidiaries are unsecured, interest free, and with no fixed repayment terms.

21. Borrowings

(a) Current Group Company
2000 1999 2000 1999
$'000 $'000 $'000 $'000

Bank overdrafts 409 955 - -
Long term bank loans 3,267 2,913

Short term bank loans 3,500 - - -
Lease liabilities (note 27) 1,217 1,195 - -

8,393 5,063 - -

(b)  Non-current
Bank loans 6,225 7,298 - -
Lease liabilities (note 27) 3,244 4,474 - -

9,469 11,772 - -

(0 The bank overdrafts of the Group are secured by first legal mortgages of a subsidiary’s freehold and leasehold
land and buildings and corporate guarantees given by the Company.

The short term bank loans of the Group are secured by a fixed charge over a subsidiary’s plant and machinery
and corporate guarantees given by the Company.
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21. Borrowings (continued)

(d) Bank loans
Group

2000 1999
$'000 $'000

(i)  Loan at interest rate of 8.025% p.a. (1999: 7.38% p.a.) 690 937
repayable by monthly instalments falling due for payment
between 1995 and 2005. The loan is secured by a first
mortgage over the freehold land and building of a
subsidiary and a guarantee given by the Company [note 19(b)].

(i) Loan at interest rate of Nil (1999: 7.23% p.a.) repayable by - 311
monthly instalments falling due for payment between 1995
and 2000. The loan is secured by a first and floating charge
over all assets of a subsidiary and a guarantee given by the Company.

(i) Loan at interest rate of 8.025% (1999: 7.38% p.a.) 426 546
repayable by monthly instalments falling due for payment
between 1998 and 2008. The loan is secured by a first
mortgage over the freehold land and building of a
subsidiary and a guarantee given by the Company [note 19(b)].

(iv) Loan at interest rates of 4% t0 4.71% p.a. (1999: 3.63% to 583 933
4.11% p.a.) repayable by monthly instalments falling due for
payment between 1999 and 2002. The loan is secured by a
fixed charge over the plant and machinery of a subsidiary
and a guarantee given by the Company [note 19(d)].

(v) Loan at interest rate of 7.75% p.a. (1999: 7.75% p.a.) 1,680 2,310
repayable by monthly instalments falling due for payment
between 1999 and 2003. The loan is secured by a first
fixed charge on a machinery of a subsidiary and a
guarantee given by the Company [note 19(d)].

(vi) Loan at interest rates of 4.75% to 5.50% p.a. (1999: 4.75% 1,827 2,577
t0 5.50% p.a.) repayable by quarterly instalments falling
due for payment between 2000 and 2004. The loan is
secured by a first legal charge on a machinery of a
subsidiary and a guarantee given by the Company [note 19(d)].
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21. Borrowings (continued)

(d) Bank loans (continued)

Group

2000 1999
$'000 $'000

(vii) Loan at interest rates of 3.71% t0 4.35% p.a. (1999: 3.75% t0 5.00% p.a.) 1,948 2,597
repayable by quarterly instalments falling due for payment between
2000 and 2003. The loan is secured by a guarantee given by the Company.

(viii) Loan at interest rate of 3.48% 10 3.72% p.a.(1999: nil% p.a.) repayable by 934 -
monthly instalments falling due for payment between 2000 and 2004.
The loan is secured by a guarantee given by the Company.

(ix) Loan at interest rates of 3.68% t0 4.19% p.a.(1999: nil% p.a.) repayable by 529 -
guarterly instalments falling due for payment between 2000 and 2004.
The loan is secured by a guarantee given by the Company.

(x)  Loan at interest rates of 3.6516% p.a.(1999: nil% p.a.) repayable by equal 875 -
quarterly instalments falling due for payment between 2000 and 2004.
The loan is secured by a guarantee given by the Company.

9,492 10,211
Less: Repayments due within twelve months (included in current liabilities) (3,267) (2,913)

6,225 7,298

22. Share capital of SM Summit Holdings Limited

(@)  Authorised ordinary share capital

2000 1999
$'000 $'000

500 million ordinary shares of $0.10 each 50,000 50,000

(b) Issued ordinary share capital

2000 1999 2000 1999

Shares Shares
‘000 ‘000 $'000 $'000
Balance at the beginning of the financial year 296,250 296,250 29,625 29,625
Bonus issue 74,063 - 7,406 -
Balance at the end of the financial year 370,313 296,250 37,031 29,625

All issued shares are fully paid.

The issued ordinary share capital was increased from $29,625,000 to $37,031,250 by way of a bonus share
issue of 1 ordinary shares for every 4 ordinary shares of $0.10 each held through the capitalisation of $7,406,250
in the share premium account. The newly issued shares rank pari passu in all respects with the previously
issued shares.

The movements in the share premium account are set out in the Statements of Changes in Equity.



A Total Solution In The Optical Media Industry

23.

24,

25.

Notes to the Financial Statements

Revaluation and other reserves

Group Company
2000 1999 2000 1999
$'000 $'000 $'000 $'000
Composition:
Asset revaluation reserve 212 212 212 212
Foreign currency translation reserve (1,373) (601) - -
(1,161) (389) 212 212
Foreign currency translation reserve
Balance at the beginning of the
financial year (601) (1,118) - -
Net exchange differences on translation of
financial statements of foreign subsidiary (1,027) 652 - -
Net exchange differences on translation of
financial statements of foreign associates 255 (135) - -
Balance at the end of the financial year (1,373) (601) - -

The above reserves are non-distributable.

Retained profits

Retained profits of the Company at 31 December 2000 amounting to $4,238,000 (1999: $4,831,000) can be
distributed as tax-exempt dividends under the provisions of the Economic Expansion Incentives (Relief from
Income Tax) Act, Cap. 86.

Minority interests

Group

2000 1999

$'000 $'000

Balance at the beginning of the financial year 46 -
Share of loss after tax of subsidiary (121) (3)
Issue of ordinary shares by subsidiary - 49
Issue of preference shares by subsidiary 150 -
75 46
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26. Dividend

Company
2000 1999
$'000 $'000
Ordinary dividend paid or proposed:
Proposed final of 0.2 cents per share (1999: 0.2 cents per share)
out of tax-exempt profits 741 593
741 593
27. Lease liabilities
Group
2000 1999
$'000 $'000
Not later than one financial year 1,529 1,590
Later than one financial year but not
later than five financial years 3,583 5,155
Minimum lease payments 5,112 6,745
Less: Future finance charges (651) (1,076)
Provided for in the financial statements 4,461 5,669
Representing lease liabilities
Current liabilities (note 21) 1,217 1,195
Non-current liabilities (note 21) 3,244 4,474
4,461 5,669
28. Commitments
(@)  Capital commitments
Capital commitments not provided for in the financial statements:
Group Company
2000 1999 2000 1999
$'000 $'000 $'000 $'000
Expenditure contracted for - 2,184 - -
Expenditure not contracted for 309 - - -
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28. Commitments (continued)
(b) Lease commitments

Commitments under non-cancellable operating leases with a term of more than one year. The minimum
lease payments are:

Group Company
2000 1999 2000 1999
$'000 $'000 $'000 $'000
Within 1 year 372 372 372 372
Between 1 and 5 years 1,487 1,487 1,487 1,487
After 5 years 6,566 6,938 6,566 6,938

8,425 8,797 8,425 8,797

(c) Other commitments

Group Company

2000 1999 2000 1999
$'000 $'000 $'000 $'000

Uncalled capital contribution in respect of
investment in Sherford (M) Sdn Bhd 416 416 416 416

29. Contingent liabilities

The Company, as the holding company, has provided unsecured corporate guarantees in favour of financial
institutions in respect of facilities granted to subsidiaries amounting to $29,422,000 (1999 : $19,150,000)
and has a contingent liability of RM3,485,000 (1999: RM5,620,000) arising from a guarantee given in
connection with the public listing of an associated company of which S$1,000,000 is secured (see note 12).

30. Litigation
The Group has filed defamation suits against Business Software Alliance and the respective parties responsible

for the raid conducted on 12 August 1997 at the Company’s premises in connection with the allegations of
software piracy. These defamation suits are currently still on-going.
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31. Related party transactions

The following related party transactions took place between the Group and related parties during the financial
year on terms agreed by the parties concerned:

2000 1999
$'000 $'000
Sales to associate 19 2,074
Purchases from associate 1,038 1,496
Management fee from a company which a director has an interest 32 32
Purchases from a company which a director has an interest 47 9

32. Group segmental information

Primary reporting format - geographical segments by location of assets

Inter-segment

Asia Australia eliminations  Group
$'000 $'000 $'000 $'000
Year ended 31 December 2000

External sales 31,433 15,992 - 47,425
Inter-segment sales 1,947 16 (1,963) -
33,380 16,008 (1,963) 47,425

Segment results 653 1,002 - 1,655
Finance income 48
Finance costs (1,186)
Share of results of associates 563
Tax (88)
Profit from ordinary activities 992
Segment assets 70,195 19,526 - 89,721
Tax recoverable 296
Associates 5,951
Consolidated total assets 95,968
Segment liabilities 6,661 3,284 - 9,945
Borrowings 17,453
Current tax 228
Deferred tax 4,109
31,735

Capital expenditure 6,986 701 - 7,687
Depreciation 6,192 1,652 - 7,844

Amortisation 9 - - 9
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32. Group segmental information (continued)

Primary reporting format - geographical segments by location of assets (continued)

Inter-segment

Asia Australia eliminations  Group
$'000 $'000 $'000 $'000
Year ended 31 December 1999

External sales 23,781 20,265 - 44,046
Inter-segment sales 2,671 - (2,671) -
26,452 20,265 (2,671) 44,046

Segment results 4,048 2,797 - 6,845
Finance income 170
Finance costs (274)
Share of results of associates 820
Tax (2,479)
Profit from ordinary activities 5,082
Segment assets 72,069 23,240 - 95,309
Tax recoverable 7
Associates 5,542
Consolidated total assets 100,858
Segment liabilities 3,288 9,296 - 12,584
Borrowings 15,880
Current tax 1,343
Deferred tax 4,978
34,785

Capital expenditure 21,526 4,987 - 26,513
Depreciation 3,885 1,496 - 5,381
Amortisation 9 - - 9

The Group operates in 2 principal geographical areas - Asia and Australia. Operations in Asia and Australia
are essentially similar except that the manufacturing facility for CD-Rs is not present in Australia. Operations
in Asia and Australia consist principally the manufacture and sale of pre-recorded optical products (CD Audio,
Video, CD-Rom) and recordable optical storage media (CD-R).

Sales revenue is based on the country in which the assets are located. Inter-segment sales represent the sale
of products within the Group.
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32

33.

Group segmental information (continued)

Segment assets include all operating assets used by a segment and consist principally of operating cash,
receivables, inventories and property, plant and equipment, net of allowances and provisions. Segment liabilities
include all operating liabilities and consist principally of accounts, wages, and accrued liabilities. Segment
assets and liabilities do not include investments in associates, borrowings, taxes currently recoverable/payable
and deferred income taxes.

Geographical market of the customers

The following details show the distribution of the Company’s consolidated sales based on the countries in
which the customers are located, regardless of where the goods are produced.

2000 1999
$'000 $'000

External sales revenue

Asia 27,022 22,773
Australia 16,010 20,335
Others 4,393 938
Total for the year 47,425 44,046

Secondary reporting format

Business segments

As the Group operates substantially in one business segment which is the manufacture and sale of optical
discs and related data storage products, no other segment information by business segment is presented.

Comparative figures

Certain comparative figures have been reclassified to conform with the current financial year’s presentation.

In particular, the comparatives have been adjusted or extended to take into account the requirements of the
following revised Statements of Accounting Standards which the Group implemented in 2000:

SAS1 - Presentation of financial statements
SAS 15 - Leases
SAS 23 - Segment reporting
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Statistics of Shareholdings

As at 10 April 2001

Distribution of Shareholdings

No. of
Size of Holdings Shareholders % No. of Shares %
1 - 1,000 375 5.70 212,641 0.06
1,001 - 10,000 3,630 55.18 18,260,496 4.93
10,001 - 1,000,000 2,551 38.77 82,712,075 22.34
1,000,001 and  above 23 0.35 269,127,288 72.67
Total 6,579 100.00 370,312,500 100.00

Twenty Largest Shareholders as at 10 April 2001

Name No. of Shares %
1. United Overseas Bank Nominees Pte Ltd 60,818,123 16.42
2. Lee Kerk Chong 46,406,543 12.53
3. SBS Nominees Pte Ltd 35,000,000 9.45
4.  DBS Nominees Pte Ltd 23,801,343 6.43
5. Mayban Nominees (S) Pte Ltd 23,190,000 6.26
6. Lai KimJoo @ Lee Kim Joo 18,256,250 4.93
7.  Oversea-Chinese Bank Nominees Pte Ltd 10,690,062 2.89
8. Overseas Union Bank Nominees Pte Ltd 7,799,406 2.1
9. UOB Kay Hian Pte Ltd 6,641,281 1.79
10. HSBC (Singapore) Nominees Pte Ltd 6,542,750 1.77
11. Teo Huay Siong 4,779,750 1.29
12. Lee Joh Ern 4,687,500 1.27
13. NTUC Income Insurance Co-operative Limited 3,967,500 1.07
14. Keppel Bank Nominees Pte Ltd 3,088,875 0.83
15. Hong Leong Finance Nominees Pte Ltd 2,499,968 0.68
16. Chong Ah Kong 2,008,125 0.54
17. Tan Siong Kern 1,600,000 0.43
18. Lee Geok Ing 1,523,437 0.41
19. Singapore Nominees Pte Ltd 1,395,250 0.38
20. Tan Soon Teck Jimmy or 1,178,250 0.32

Kum Puay Hoon Angelyn Triza

Total 265,874,413 71.80

Substantial Shareholder as at 10 April 2001

Shareholding which Registered
Substantia Shareholder is in the name of
Substantial Shareholder deemed to have an interest Substantial Shareholder
Lee Kerk Chong 95,000,000 46,406,543
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Notice of Annual General Meeting

Notice is hereby given that the Annual General Meeting of the Company will be held at The Conference Room,
Summit Building, 45 Ubi Road 1, Singapore 408696 on Friday, 25 May 2001 at 10.00 a.m. for the following purposes:

AS ORDINARY BUSINESS

1. To receive and adopt the Directors’ Report and Audited Accounts of the

Company for the year ended 31 December 2000 together with the

Auditors’ Report thereon. (Resolution 1)
2. To declare a first and final tax-exempt dividend of 2% for the year

ended 31 December 2000. (Resolution 2)
3.  Tore-elect the following Directors retiring by rotation pursuant to Article

89 of the Company’s Articles of Association:

Ms Lee Geok Ing (Resolution 3)
* Mr Teng Hock Seng (Resolution 4)
* Mr Teng Hock Seng will, upon re-election as a Director of the Company,

remain a member of the Audit Committee and is considered independent
for the purposes of Clause 902(4)(a) of the Listing Manual of the
Singapore Exchange Securities Trading Limited.

4., To re-appoint PricewaterhouseCoopers as the Company’s Auditors and to
authorise the Directors to fix their remuneration (Resolution 5)
5. To transact any other ordinary business which may properly be transacted

at an Annual General Meeting.
AS SPECIAL BUSINESS

6. To approve the payment of Directors’ fees of S$98,000 for the
year ended 31 December 2000 (1999 : 5$88,000) (Resolution 6)
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To consider and if thought fit, to pass the following resolutions as Ordinary
Resolutions, with or without any modifications:

7.

“That pursuant to Section 161 of the Companies Act, Cap. 50 and
Clause 941(3)(b) of the Listing Manual of the Singapore Exchange
Securities Trading Limited, the Directors be and are hereby empowered
to allot and issue shares in the Company at any time and upon such
terms and conditions and for such purpose as the Directors may, in their
absolute discretion, deem fit provided that the aggregate number of
shares to be allotted and issued pursuant to this Resolution shall not
exceed fifty per cent (50%) of the issued share capital of the Company
for the time being, of which the aggregate number of shares to be
issued other than on a pro-rata basis to existing shareholders shall not
exceed twenty per cent (20%) of the issued share capital of the Company
for the time being and that such authority shall continue in force until
the conclusion of the Company’s next Annual General Meeting.”

[See Explanatory Note (i)]

“That the Directors of the Company be and are hereby authorised to
make purchases of Shares from time to time (whether by way of market
purchases or off-market purchases on an equal access scheme) of up to
ten per cent (10%) of the issued ordinary share capital of the Company
at the price of up to but not exceeding the Maximum Price, in accordance
with the “Guidelines on Shares Purchases” set out in Appendix Il of the
Company’s Circular to shareholders dated 7 June 1999 and this mandate
shall, unless revoked or varied by the Company in general meeting,
continue in force until the date of the next annual general meeting of
the Company is held or is required by law to be held,
whichever is the earlier.” [See Explanatory Note (ii)]

By Order of the Board

Yvonne Choo
Hazel Chia Luang Chew
Company Secretaries

Singapore, 9 May 2001

(Resolution 7)

(Resolution 8)
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Notice of Annual General Meeting

Explanatory Notes:

(i)

(ii)

Notes:

The Ordinary Resolution 7 proposed in item 7 above, prepared pursuant to Section 161 of the Companies
Act, Cap. 50 and Clause 941(3)(b) of the Listing Manual of the Singapore Exchange Securities Trading Limited,
if passed, will empower the Directors of the Company from the date of the above Meeting until the next
Annual General Meeting to issue shares in the Company up to an aggregate amount not exceeding fifty per
cent (50%) of the existing issued share capital of the Company for such purposes as they consider would be
in the interests of the Company. For issues of shares other than on a pro-rata basis to all shareholders, the
aggregate number of shares to be issued shall not exceed twenty per cent (20%) of the existing issued share
capital of the Company. This authority will, unless previously revoked or varied at a General Meeting, expire
at the next Annual General Meeting of the Company.

The Ordinary Resolution 8 proposed in item 8 above, if passed, will empower the Directors of the Company,
to make purchases of Shares from time to time (whether by way of market purchases or off-market purchases
on an equal access scheme) of up to ten per cent (10%) of the issued ordinary share capital of the Company
at the price of up to but not exceeding the Maximum Price, being in accordance with the guidelines set out
in the circular to shareholders dated 7 June 1999, the Companies Act, Cap. 50 and the Listing Manual of the
Singapore Exchange Securities Trading Limited. This authority will, unless revoked or varied at a general
meeting, continue in force until the date that the next annual general meeting of the Company is held or is
required by law to be held, whichever is the earlier.

A Member entitled to attend and vote at the Meeting is entitled to appoint a proxy to attend and vote
instead of him. A proxy need not be a Member of the Company.

If the appointor is a corporation, the proxy must be executed under seal or the hand of its duly authorised
officer or attorney.

The instrument appointing a proxy must be deposited at the Registered Office of the Company at 45 Ubi
Road 1, Summit Building, Singapore 408696 not less than forty-eight (48) hours before the time for holding
the meeting.
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SM SUMMIT HOLDINGS LIMITED
Proxy Form

I/We
of

being a member/members of SM SUMMIT HOLDINGS LIMITED (the “Company”), hereby appoint

of

or failing him/her of

or failing him/her, the Chairman of the meeting as my/our proxy to vote for me/us on my/our behalf at the Annual
General Meeting of the Company to be held on 25 May 2001 at 10.00 a.m. and at any adjournment thereof. The
proxy is to vote on the business before the meeting as indicated below. If no specific direction as to voting is given,
the proxy will vote or abstain from voting at his/her discretion, as he/she will on any other matter arising at the
Meeting:

=2
o

0| N|O|Uu| B W|IN| —

Resolutions relating to: For Against
Directors’ Report and Accounts for the year ended 31 December 2000
Payment of proposed first and final tax-exempt dividend

Re-election of Ms Lee Geok Ing

Re-election of Mr Teng Hock Seng

Re-appointment of PricewaterhouseCoopers as Auditors

Approval of Directors’ fees amounting to $$98,000

Authority to allot and issue new shares

Renewal of share-repurchase mandate

(Please indicate with a cross [X] in the space provided whether you wish your vote to be cast for or against the
Resolutions as set out in the Notice of the Meeting.)

Dated this day of 2001

Total number of Shares in: No. of Shares
(a) CDP Register
(b) Register of Members

Signature of Shareholder(s)
or, Common Seal of Corporate Shareholder

To be valid, this form must be lodged at the Company’s Registered Office at 45 Ubi Road 1, Summit Building, Singapore 408696 not less than
48 hours before the time appointed for the Annual General Meeting.
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Notes :

1.

Please insert the total number of Shares held by you. If you have Shares entered against your name in the
Depository Register (as defined in Section 130A of the Companies Act, Chapter 50 of Singapore), you should
insert that number of Shares. If you have Shares registered in your name in the Register of Members, you
should insert that number of Shares. If you have Shares entered against your name in the Depository
Register and Shares registered in your name in the Register of Members, you should insert the aggregate
number of Shares entered against your name in the Depository Register and registered in your name in the
Register of Members. If no number is inserted, the instrument appointing a proxy or proxies shall be deemed
to relate to all the Shares held by you.

A member of the Company entitled to attend and vote at a meeting of the Company is entitled to appoint
one or two proxies to attend and vote instead of him.

Where a member appoints two proxies, the appointments shall be invalid unless he specifies the proportion
of his shareholding (expressed as a percentage of the whole) to be represented by each proxy.

The instrument appointing a proxy or proxies must be deposited at the registered office of the Company at
45 Ubi Road 1, Summit Building, Singapore 408696 not less than 48 hours before the time appointed for the
Annual General Meeting.

The instrument appointing a proxy or proxies must be under the hand of the appointor or of his attorney
duly authorised in writing. Where the instrument appointing a proxy or proxies is executed by a corporation,
it must be executed either under its seal or under the hand of an officer or attorney duly authorised.

A corporation which is a member may authorise by resolution of its directors or other governing body such
person as it thinks fit to act as its representative at the Annual General Meeting, in accordance with Section
179 of the Companies Act, Chapter 50 of Singapore.

General:

The Company shall be entitled to reject the instrument appointing a proxy or proxies if it is incomplete, improperly
completed or illegible or where the true intentions of the appointor are not ascertainable from the instructions of
the appointor specified in the instrument appointing a proxy or proxies. In addition, in the case of Shares entered
in the Depository Register, the Company may reject any instrument appointing a proxy or proxies lodged if the
member, being the appointor, is not shown to have Shares entered against his name in the Depository Register as
at 48 hours before the time appointed for holding the Annual General Meeting, as certified by The Central Depository
(Pte) Limited to the Company.
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